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INDEPENDENT AUDITOR'S REPORT

To tha Beard of Directors of The Jurghu Bani, Lid

Cpinion

We have audited the consolidated financial stalements of The Jurcku Bank. Lid. and #s consolidahed
subsidiaries {the “Group”), which compnise the consaolidaled balance sheat as of Manch 31, 2021, and the
congolidaled stabement of income, consolidated statement of comprehensive income, mml-:lm
statemant of changes in equity and consclidated siaterment of cash Bows. for the year then anded, and
nobes by the consalidated Bnancial stalements, intluding a summany of significant accounting policies; al
expressad in Japanese yan,

In our opinkon, the accompanying consolidated financial statemants present fairky, in all mateial
respects, the consolidated financial positen of the Geroup s of Masch 31, 2021, and its consalidated
financial performance and igs consolidaled cash flows for the year then ended in accondance with
BCCOUMING peinciples ganarally accepbed in Japan.

Convenience Translatkon

Chur audi also comprehended the transiation of Jepaness yen amounts inko ULS. dollar amounis and. in
CUr cpinion, such tramslaton has been made in accondance wih the basis siated in Node 1 0o the
consolidaied Snancial staterments. Such US, dollar amounts ane presenied solely for the conyenience of
readars outssde Japan

Basks for Opinion

W conducted our audt in accordance with auditing siandards genaraly accepied in Japan. Cur
responsibdites under those standards e further described = the Audor's Responsibdites for the Audit
aof the Consolidated Financsal Statements sechion of cur report. W are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japen, and we have fulliled our
other eihacal responsibilities as suditors. \We believe that the audll evidence we have obtained i
sufficient and appropriabe (o provide 3 basis Tor owr opinicn.

Ky Audit Matter

A gy audd matier is a matter thal, in our professional judgment, was of most significance in our audit of
tha consokdated financial sliatements of ihe curnent penicd. Tha matier was addressad in e contaxd of

our audit of the consolidated Bnancial statements a5 a whole, and in fyrming cur opinson tharson, and we
do nat provids 8 Separats apnion on thea matier

Liemter of
Deloiie Touche Tobmatiu Limied
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Determinabon of the aliowance for loan losses from ioans and bills desscounted (Mote 2 Summary of
Swynificant Accounting Policies. [j) Allowanca lor loan loasas, Note 3 Ssgrificani Accounting Estimates)

Hey Audit Matier Destription

How the Key Audit Matter Was Addressed in the
A

Thiz Jurcku Bank, Lid. (the "Bank™) maintaing an
afowance for loan kbsses in accordance with the
inferral standards fof wiite-0ffs and allowances. In
addition, the quality of all loans ks assessed in
accordance with its policies and nules Tor
solf-pssessment of aspet quality,

A% of March 31, 3021, lpans and bills discounted
of B4 481 140 million and an allowancs far l6an
lcsses of ¥25 85T million against these leans and
bifls ware reconded on the consolidated balance
shest

In the Bank's seif-assessment of assel qualty,
dablors are classified based on a comprehanshe
candaderation of. the deblors repayment abdity as
evidencad by its. Snancial position, cash fiows and
eamings ability, the forecast for its business
cantinuity and . tha abdlity 10 pary the
debt at maturdy from its cash fiows, the
reasonabléness and feasibility of its business

In particular, the determination of the
reasonablaness and feasibiity of debbors”
buginess improwement plans, which are formiutated
based on their forecasts of future business
performancse Ssuch &8 futune Sales, cosl reduedcions
and cash flow, may be highly depandant upon
prends in the industnes 1o wihnch e debiors
belong as well as the feasibility of individual
business improvemant measures included in such
plans. In addition, the Bank assumed that the
affect of the spread of the new coronavinus
(COVID=-18) infiection on the econony would
continua in the foliowing fiscal year, and
determined the deblor classibcation based on tha
assumption that the credit risk of lnans and bis
wiolild be afechad with the degresa of the affec)
varying from debior to debior. As these estimates
are affected by changes in the miemal and
extemal business environments of debiors.

e effect of COVID-19 indecion, theda is
refatively a higher degres of uncertainty and
subgactive |udgment made by management.

To addness the ey audit maller, we evaluated the
reasonablenass of the assumplions used n Me

+ W evaluated the désign and operating
efiectvaness of internal controls cver tha
determination of dlassification of debtors,
including assessmant of the reasonableness of
the busingss improvement plans Sarmulated by
the dablors.

+ We compared the estmales used in the
business improvernent plans with the achusl
figures, and based on the difference bébwsen
tham, determined whathar revisions (o the
delefminations as io the readonabsness and
feasibdity of such plars were necessary and
evalualed whesher the assumplions underlying
such plans wane 5bll masonabie.

+ We inspecied documents concaming the résults
of 8 study conducted by the Bank about the
efect of COMID-18 on &% debicrs, and
evaluaied the betmpen the results
of the study and the déblors’ busingss
mprovamant plans.

+ ‘W inspecied the underying materals thad
served as the basts for the Bank's
regarding the effect of COVID-18, and
deiermined whether such materials wene

piased, including both information with
negative impacts and that with posiiive mpacts.
on the deblors’ business aclaties, and whether
ihe essumptions used fell within a reasonable
range even whder highly tncanain envirehment
by comparing them with available extemal
nlanmdlicn, Swesh &8 repons publizhed by
axhernal crganizations.
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i th desbbor clagsilication is determined incornectly
dus b these subjective judgments by
managemant, thens is a risk that the allowance for
Icam loases may ok be approphialiely calculated
Accordingly. auditing the allowance for loan
losses. including fhe significant estimales and the
refarined assumplions. requires significant judgmant
by the sudior. Thedelana, wa Rave debarmened e
Judgment about classification of debtors based on
thesr BLs=ness improvement plans to be 8 key Budit
maties

In geddition, we parformed the Elicwing procedures
for specific deblors whose classihcation, if
dabermingd incorrectly, may have a significant
impact on ihe allowance for loan losses

= We evalualed the forecasts of aales and cosbs,
by besting the consistency botwaen the materials
used by the Bank as the basis for the
aboul rends of the indusires which tha deblors

sales were at aftainable kervels in light of the
datrtors” historical results and business
enranments. and whather projecied ol
reductions wene at achiavable levels supponed
by irdividual BUSINESS IMPFoveTen! Measuras
planned by the dablors. We also determined
whether ihe debiors’ future cash fiow forecasts
wihir in ling with the abowe forecasts of sales
and costs ncleded in e Dusness

imperon/emand plang

Responsibilities of

and Auwdit & Supervisory Board Members and the Audit &

Managemant
Supervisory Board for the Consolidated Financial Statements

Management is responsible for the prepanation and fair presantation of the consolidated inancial
staiemants in acoondance with sccounting principles ganerally sccapted in Japan, and for such intermal
controd as management delesmings is necessary to enabie the preparation of consoldated financial
Eliamants ol afe es inam malenal misatabamant, whether dus b Faud oF e

In preparning the consclidabed financial stalemants, management is responsible for assessing the Group's
ability to continise a5 a going condern, dsclosing, as applicable. matters nélated to going conderm in

Bcoargance with accounting

accapbed in Japan and using the going concern basts of

accouwnting unless management either inlends 10 liquidate the Group of bo Cadss operations, or has na

reaishc alamative but o do 50,

Audit & Supervisory Board members and the Audl & Supervisory Board are responsible for oversesing
ithe Direciors’ execution of duties relaiing io the design and cperaling effectheness ol the controls aver

e Group's financial reporling process

Auditor's Responsibilities for the Audit of the Consalidated Financial Statements

Dur sbjeckvas ane 1o obilain reasonable assursnce aboul whether the consolidated Enancial stalaments
85 8 whole are fres from maienial missiatement, whather duee o fraed or eror, and 1o is508 an audilcs's
repart that includes our opinkon. Reasonable assurancs is & high kel of assurance, bul is not &

guaranbes that an sudit conducted in eccordance with

auditing standards genarally accapied in Japan

will always delect & maledial misstabement when il exats. Misstatements can anse from fraud of emor

and are considensd matedial i, individually or in the: aggregate. they could naasonably be expecied to
influgnce the economic decisions of users laken on the basis of thess conaalidaled Snancial statements.

“¥a
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A% part of an audil in Sooordands with auditing standards genarally accepbed i Japdn, wa Exerciss
professional judgment and mainiein professionad skepticism throughout the audit, We alsc

+ |dantily and assess the rsics of material misstatemnant of the consolidated financial statemants,
whether due to frawd or errer, design and parform awdit procedures responsive 1o thoss risks, The
procedures sadactad depsnd on the auditce's judgmaent. In addisian. we obitain awdit evidence that is
sufficient and appropriale to provide a basis for our opanion. The sk of not detecting & matedal
missiatament resulting from frawd is higher than for one resulting from emar, 85 frawd may imobee
collission, fargary, inlentional omissions, madepeesentations, of the owarmde of internal cantral,

= Obtain, when pedformang nsk sssassrmant prosedures, an undenstanding of internal control relsvant 1o
the @wdit in ondes 10 design audil procedunes that ane approgriabe in the circumstances, bul not for the
purpase of axpressing an cpinkon on the efeciiveness of the Group's indesnal contred

+ Evaluaie the approprisbenass of accounting poliches used and the reascnatieness of accounting
sstimates and related disclosures made by managament

+ Conthde of Ihe appropriatensss of Mmanagements use of the going consern basis of BEcourling and,
basad an the awdit avidence obiained, whather a material uncerainty exists related to avents or
conditians thal may casi significant doubt on ihe Group's ability fo cominue as a going concarm. |f we
conchede that a maberial uncerainty axists. we are requirsd o draw atbention inour auditor’s repor (o
the related disciosuses in ihe consolidated financial statements of, if such disclosures are inadeguats,
b madify owf opinion. Ourf contlusions ane based on the audit evidence oblained up io the date of cur
Budiors report. However, fulure evenis or conditions may causa the Group to ceasa o conlinue 85 8
gaing concann

* Evaluate whether the cverall presaniation and disciosunes of the consolidated Bnancial stalemenls are
in accordancy with actounting principles genarally accepted in Japan, as well as the owerall
presentation, stuciure and content of the conschdated financial statements, including the disclosures,
and whether the consolidated financial stabernents represant the undedying transactions and events in
a manner that achieves tair preasentation.

+ Diiain suffickent appropeiate audit evidence regarding the financial information of the entities or
business activites within the Group bo BXpress an opinich on the consolidabed financial Satements.
W are responsible for the dinection, supsndsion and performance of the group sudit. We remain
solaly reaponsible for our Budil opinian.

We commuricate with Audit & Supervisory Board members and the Audit & Supenvisory Board

regarding, amang other matiens, the planned soops and tming of the audit and significant audit Endings,
including any significant deficiancies in inemal control that wa ldentify during our audit

W also provide Audit & Supenisory Board members and the Audit & Superviscey Board with a
statermend thad we have compled with relevan] sihecal requirements reganding indapendeance, and
communicain 'with tham all relatsonships and other mabiers that may masonably be thought 1o bear on
aur independence mnd where applicable. related saleguards.

Fram the matiers communicated with Audl & Supanvisory Board mambens and (he Audit & Supaneony
Board, we determine thoss matiers thal wene of most significance in the audit of the consolidabed
financial stabamenis of the cunmand pariad and ana thevafons the key sudit matiens. We describe these
miathérs in our auditors repo unless Lw or regulation precludes public disciosune about the makier o
whan, in axtremaly rane circumsiances, wa detenming that a matier shoulkd not be communicated in our
report bacause ihe adverse consequences of doing 0 would reasonably be expactad 1o cubaaigh e
puiblc interast benalits of such communicabon




Intatest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Qur firm and its designated engagamant iy ek hanee Bery inderest in the Group which s requined 1o
b dischosed pursuant o the provisions of the Cedified Public Accountants Act of Japan,

B B @

Hirayuki Sana
Desagnated Engagement Partnes
Cestifiad Public Accourtant

ik AA &
Hafdhias Suzuki
Designated Engagamant Partnes
Cestfiad Public Accourtant
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Ja J3 i:
i &
Designated Engagamant Pariner
Cerified Public Accountant
Debloctte Tomcle Tehmatin LLC
Juna 17, 2031

{June 18, 2021 a8 to Nole 33)

49



