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INDEFENDENT AUDITOR'S REPORT

T the Board of Direchors of Jurski Finantial Graup, Ine.:
Opinion

We have audited the consohdated financial stslements of Juroku Financial Group, Inc. and ita
consobdated subsidianes (the “Group®), which comprise the consolidated balance sheat as of March 31,
2022, and the consoldated statement of income, consolidaled statement of comprehangive incoms,
consobiated statemant of changes in equity and consoldatad statermant of cash fows for tha year than
ended, and notes to the consolidated financial stalements, induding a summany of significant accounting
pd-lnlu.ﬂw in Japaness yan

In pur apinien, the accompanying consolidabed financial statements presant iy, in all matedisl
respecis, the consolidated financial position of tha Group as of March 31, 2022, and its consolidated
financial parforrnance and its consolidated cash Nows for the year then ended in accordanca with
sccounting principles: genarally accepted in Japan,

Convenlence Translation

Owr audit also comprehended the transtation of Japaness yen amounts inta LS, dollar amounts and, in
our opinkon, such transtation has been made in accondance with the basis stated in Mote 1 to the
consglidated financial staternents. Such LS. doflar smounts aee presenied solely for the convendence of
readers outside Japan,

Basis for Opinion

W conducted our audit in acoondance with auditing standards ganedally accepted in Japan, Our
responsibilities under those standards are further described in the Audor's Responsibiites for the Audit
of the Consolidated Financial Stabements seciion of our report. We are independent of the Group in
eccondanca with the provisions of the Code of Professional Ethics in Japan, and we hawe fullilled our
ather sthical responsibilities as auditors. We befieve that the audit evidence we have cbiained is
sufficiant and appropriate to provice a basis for cur optnilon,

oy Ausdit Matter
A lery sl mather (s 8 mather that, in our professional judgment, was of maost sigrificancs in cur uwdit of
e consolidabed financial statements of the curment period. The matier was addressed in the conbext of

our audit of the consolidated financial staiements as & whole, and in forming our opinion thereon, and we
de not provide a separate opinkon on the mather.

Wb of
Diplolits Ttsche Tohmati Limied
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Dastesrnination of the allowance for loan losses from loans and bills discounied (Mote I Summary of
Significant Acoounting Policies, ([) Aliowance lor loan losses, Nole 3. Significant Accouniing

Key Audit Matier Description

How thi Key Audit Matber Was
Addressed in the Audit

The Group positions banking &4 s core business
and has 8 consclideied subsidiary hal operates

Ag tham 5 @ risk of loan csses in the lending
Businass &8 & resull of kans becoming
uncolisctible in whols o in par dus to bomowers’
banknipécy of other réasons, &n alowanca for loan
iosses has been sstablished 1o accound for such
kossed.

As of March 31, 2022, the Group resorded Ioans
and bills discountad of ¥4 821 534 milion and
allowancs for koan loases of ¥25, 808 million
againsd thess loand and bills dscounded on the
consolidaind balance sheet.

The Banking Subsidiary maintains an allowancs
for loan losses in accondance wilh the indernal
standards for write-cffs and allowances. In
siditicn, the qualty of ail loans is assessed in
sccordance with By policies and rules for
aal-seseasment of 8asal quality,

In the: Banking Subsidiary's self-assesament of
aeset quality, deblors ane classfied based on a
comprehensins considaraticn of the following
factors: the delior's repayment ability as
evidenced by its financial position, cash Rows and
earmings abdity, the forecast for the debtor's
busineds sontinuity and profitabliity, the ability io
pay ths debt &t maturity rom its cash flows, the
reascnablensss and leasibilty of s business

To address the key audd matter, we svaluated the

= We inspacied documants concarning the resuls
of & ghsdy conducted by tha Banking Su
about the effed] of COVID-19 on its debiors, and
evaluated the consistency batween the results of
he stidy and the debioes’ business

improvement plans.

in partacular, the assessmant of the
reasonablensss and feasibiity of dablors” business
improvement plans, on which the classification
determination of scme deblors is based and which
ang formiilaied based on their iorecasts of future
business performance such a8 hfure sales, cosl
reductions and cash flow, mary be highly
depandent upan rends in the industres 1o which
the deblors belong &s well &8 the leesibiity of
individual business improvement measures
inchuded in such plans. in addtion, the Group
assurnad that the effect of the spread of the
cononayving (COVID-15) infechion on the econaty
wiotlld continue throwgh the following fiscal pear,
and delarmined the deblor cassification based on
the assumgpticn that the credit risk of loans and
bills 'would be affectied with the degres of fhe affect
varying fnom debior ko debicr, As thoese estimates
are afscted by changes in the inbemal and
gabamal $

If the debtor classification is debermingd incomecily
dug o these subective judgments, them is a risk
that the allcwancs or lean loeses may nat be
Bppropriately calculated. Accordingly, auditing e
alcwance for loan losses, including the significant
ektimies amd the related assumplions, requines

of Sebiors based on their business improverment
plans 1o be & key ausdil matier,

Irv acddition, we performad the following procedures
for specific deblors whose classification, i
delernined incomecily, may have a significant
impact on the allowancs for lean loases,

* We evaiuated the lorecasts of sales and costs,
by tesling the consmstency betwesn the materials
ﬁmwmw&m s the basis for

lorecasts of sales and costs included in their
business improvement plans.

Other Information

Management is résponaible bar ihe other information. The Audit and Suparvisory Commilies i
responsibie for oversesing the Dirsciors” exscution of duties relating to tha design and operating
affectiveness of tha conirols gver the other information, The other infarmation comprises the infomrmation
inciuded in the Annwal report, bid does not include the consolidated financial statements and our

auditor's nepart therson.

Cur opinion on the consobdated financial statements does not cover the other information and we do nol

express amy form of assurance conclusion hansan.
In conmecSan with our audit of the consolidated

financial statemants, our responsibility is 1o read the
inconsisbent with

otfer information and, in daing 8o, conskier whether the othar information is materially
the consclidated financial stalements of aur knowhedge obtained in the sudit or othanvise Bppears ta be
misghaied,

matenally

If, based on the work we have performad, we conclude that there is & material misstatement of this cther
infcemation, we are nequined 1o repor that fact. We have rothing to report i this regard,
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Responaibilities of Management and the Audit and Supsrdsory Commities for the Consolidated
Financlal Statements
Managemant i responsibie for the preparation and fir presantation of he consakdated financial

siatemenis that are fres from material misstabement, whather due to i o aror.

in praparing the consclidated financial statemants, management is responsible for assessing the Group's
abiity fo continue @6 3 going concem, disclosing, s applicable, matters redated ko going concern in
#ccordance with sccounting principles generally acospied in Japan and using the going contern basis of
gooounting unbess mansgadment aither nbands o Iquidate the Group of 10 cease cperafions. or has no
realistic aliernative but bo do 50,

The Audit and Suparvizory Commities is responsible for oversesing the Direciors’ exseuticn of dulies
relating %o the design and oparating affecivenass of the controls cvar the Group's Bnancial reporting
[T

Auditor's Responiibilities for the Audit of the Consolidated Financlal Statements

Our oibjectives are io oblain reasonable assurance aboul whether the consolidated financial statemants
&5 & whoks are free from material misstalement, whathar dus 1o frawsd or emor, and o Bsue an audiler's
repot that includes our opinicn. Reasonable sssurance i a high leved of assurance, bul is nota
guarantes that an awdit conducted in acoondance with auditing standards generally accepied in Japan
will always datect a material misstatement whan & exists. Misstabements can afas froem fraud o eqror
and ane considensd matedal i, individually or in the aggregate, they could reascnably be expacted o
influgnce the economic dacisions of users taken on the basis of these consclidated Snancial sialements.

As part of an awdit in Becordance with awditing standards generally accepted in Japan, we sxercias
professional judgerent and mainian professional skepicism throughout the audit. W alsa;

+ |dentily and assess the rsks of mabenal misstatarment of the consskdabed financial stalemeants,
whether due b freud o enrcr, design and perform audit procedunes nesponsive bo Mode risks. The
procedunes salached depend on the Buditor's judgment. In addition, we obtain audit evidenos that is
sufficiant and appropriate lo provide & basis for our opinicn. The sk of not delecting a malerial
misstabemant resulting from frawd i higher than Tor ons reduilting froem sror, as fraud may inahe
collusasn, forgery, imentional omissions, misnapresentations, or the ovedride of inbemal control.

= Qdtadn, when performing risk assessment procedunes, an undersianding of internal control relevant (o
e aisdit in order i design awdit procedures thal ans appropriabe in the circumstances, bul mot for the
purpass of &xpresaing an opikon on the affectiveness of the Group's insernal control.

* Ewaluaie the sppropriateness of accounting policies used and the reasonablaness of accounting
astimales and related disciosunes made by management.

+ Conciude on the appropriatengss of managements use of the going concam basis of accounting and,
based an [he sudil evidence cbiained, whather a maberial uncertainty exisls related (o svants or
conditions that may &t significant doubd on the Group's ablity to continue as a going conterm. I we
congiude that a material uncertainky exists, we ara required io dresw aention in cur auditar's report 1o
the related disclosunes in the consciidated Enancial stalements o, f sush disciesures ans insdaguate,
16 fcdify our opinian. Our conclusions ane based on the audit evidence obtained up bo the date of our
auditor's réport. Howewer, fulure svents of condilions may cause the Group 0 ceass (0 continue 8% &
GEing Concam,

« Evaluabe whather the ovesrall pressntation and discloswnes of the consolidated financial staléments ane
in accordance with accounting principles ganerally sccapbed in Japan, as well as the overal
presantalion, struchure and content of the consolidated financial statements, including the dsclosures,

and whether the consolidaled knancal satemants represent the underlying transactions and events in

+ Clblain sulficent appropriate aud evidence regarding the financial information of the entities or business
aciivities within The Group o sxpress an opinion on the consolidated Snancial statements. We are
responsibile for the direction, supervision and parformance of the growp sudél, YW remain sclely
responsihle for our audit opinion.

We comemunicabe with the Audit and Supendscny Commitiee regarding, among other matters, the planned

seops and Being of the audll and significant asudt findings, including ary skignificant deficlenclas in intamal
gontrol that we identify during our audit.

W also provide the Audl and Suparvisory Committes with a statemaent that we have complied with
relavan] sthical nequiremants regarding indepandencs, and communicats with it ol relationships and ofher

matiers that may reasonably be thought to bear on cur ndepandence, and whane applicabie, fetaled
safeguands.

Fircms hia maatiers communicated with e Audit and Supeniscry Commitbes, wa determing those matiers
thail ware af most significancs in tha audit of the corsolidated finandal statermants of the cument period and
are tharefors the key audil matiers. We describe thess matters in our suditor’s report uniess Law or
regulation preciudes public disclosune about the mather or whan, in sxiremaly rans cicUMSEaNces, Wwe
aelermine thal a matier should not be communicaled in our nepert becausa the acwerss consaquances of
dang 80 wouk reascrably be expected to outweigh the public intereat Benetts of Buch ComMMURCHLICN.

Interest Required to Be Disclosed by the Cortified Public Accountants Act of Japan

O firm and s designaied engagemani partners do nod have any inbenesl in the Greup which s requined to

b disclosed pursisant (o ihe provisions of the Cenfied Pubbc Accountants Act of Japan.
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